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SECTION A - TARIPFS, PREFERENCES, AND INTERNAL TAXATION AND REGUIATION

This revised Agenda for Chapter IV includes all the ltems which
appesred in the preliminary Agende (E/CONF.2/C.3/1) and all proposals
received frcom delegations up to Monday, 8' Docember. For the convenience
of delegates this Agenda is issued in six parts { numbered 0.3/6 to C.3/ll),
one for each of the six Sections of the Chapter, All the documents to
which reference is made are addends to E/CONF.2/11 and E/CONF.2/C.3/1.

SECTION A
Articl~ 16 - Ganeral Most-Favoured-Nation Treatment

Paragraph 1
1. The deb@ticf. of Argentina proposes (document ll/Adi.3) that
paragraph 1 be rewritten as follows: ‘

"With respect to customs duties and charges of any kind impoaed
on or in connection with importetion or exporitation or to dutles and
dues imposed on the international transfer of péynenta for imports
or exports and [v;?i'ch respect tg7 the method of [iovying imposing such
duties and charges and with respect to all rulss and formalities in
connaction with importstion and exportation and with respect. to all
matters referred to in paragraphs 1 and 2 of Article 18, any sdvantsge,
favour, privilege or immunity granted by any Member to any product
originating in or destined for any other Member qoun’cz_'y shall be
accorded [imnediately and unconditionallﬂ to the like product
originating in or destined for ell other Member countries réspectively,

on a reciprocsl and mutvslly advantagsous basis.

2, ‘The delegation of Chile proposes (document C.3/1/Add.6} the eddition
of the following words at the end of the paragraph:
"with the exception of the arrangements contemplated 4n Article 15."

3+ The delegation of Cuba proposes (document C. 3/1/Add 52) the.t the
following sentence be added at the end of this paragrapk: » :
"The operation of thie mragraph will preclude. classifications Qf .
tariffs, internal taxes or other charges based on types named a.f‘bez.'g
/distinctive
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d1stinctive regional or geographical names of products of a Member
_ country."
In the sams document the Ffollowing statement appears in support of this
proposal:
The proposed addition is based upon, the re. omenﬂation adopted under the
heading "Defense Against Discriminatory Meesures in the Commerce of
Agricultural Products” by the Third Inter-American Conference on
»_Agriculturo for the purpose of eradicating all such measures of a
" tariff or other mture by reason of the specisl qualit;y of the products
or of the country of origin thereof, as is the caee, for emmple, with
"egard. to the "Havama Ci@r

Paregraphs 2 snd 3 . :
4, . The delsgation of the Phgliggines proposes (docmnent c. 3/1/Add 31&)
the deletion of paragraphs 2 and 3 and the substitution of the following:
"2,  The provisions of peragraph L -of this Article shell not epply to
any preferences existing on 10 April 192+‘7 and the margin of preference
on any product in respect of which 8 preference 1s permittad shall not
exceed the maximum margin proviaed for under the General’ Agreement on
Tariffs end Trede or any subseguent operative agreement rosnlting
from neggtiations under Article 17, or if not provided for under auch
egreements, the margin existing elther on 10 April 1947 or onA_sg?I_;_ ‘_;_.
earlier date-as may have been established for a Member as a tasis fér
negotiating the Generanl Agreemont on Tariffs and Trade, -at the option
“of such Member." . . : .
ﬂThe delegation of the Philippines states that 1t subscribes to the idea
that -Whengver possible.the provisions of the Charter should bte simple end
"brief, 1f suchisimplicity and brevity do not secrifice the clearness and
inclusivenses -of the subject matter; the proposed amendment 1s “intended to
achleve that objsctive.

Pamgraph 2 (a) and’ {v) "
. 5. 'l'he delegation of Denma”k Proposes (document c 3/'1/'Add. 28) the following
“ ‘amendments ‘fn the text of Annex A3 a
1, in the second- paragraph delete the wards 'or to’ *eplacg the
- preferential quantitative arrangements described .in.the following
Paragraph”. - - o o o T ST
2. - 1in the third: paragr&p"x delete the second santencq vhich begins
_ with “I‘c is the in’cention... .

e - . AA.__V\I "v"v

6. The delegatior; of Cuba Proposes.. (documen'b 3/1/Add.52) the. deletion
of the second paragraph ir the:notes tc -Annex A and.the.note to Anhex D,
: P “ooi i e {70 . The delegation
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7. The delegation of Rortugal proposes (document C.3/1/A44.35) the addition .
of the following Amnex: ‘ S

"List of Portugese territories referred to in paragraph 2 (t) of
A_i"cicle 16: C
Portugal and Archipelagoes of Madsira and Azores
_ The Cape Verde Archipelago o
'~~ Portuguese Guinea - .. - e
San Tome and ?rincipa and Depend.encioe
: S%¢ Jean Baptiste. d'Ajuda
© - Cobinda . — _
) - Angola - e .
Mozambique
..Establishmente in India and Dependencios
Macao and Dependencies
Timor and Dependencies

Para vh 2 (¢ 4 (d

8. The delsgation of Peru proposes. (document ll/Add 22) the delation of
sub-peragrath {c). s

9-' The delegation of Dominican Republic proposes (document C.3/1/Add.32)..

the dsletion or eub-paragmph (c) or alternatively the addition or the

i‘olloving. )
"Such ‘preferences shall not, however, operate to the detriment in any
vay of products of the Dominicap Republic in the United States of Amricc
Such products shall 1mediatoly and uncondi‘cionalhr be accorded any
advantaee M fsvour, privllege or immunity granted to like- products of
Cuban crigin, with raciprocal treatment in the Dominican Bepublic of
prcducts of United Statas origin. T

10. The dale@tion of Ha' Heitl proposes (document c. 3/1/Add 29) that ,

sub~paragraph {c) e amended as follows: - : : R :
“le) preferences in force exclusively between the United States of -
America e.nd. ‘the Republic of Cuba and. hich, on the date of eigmature
of this Charter, shall enter into force between the United States of
America and other countries in the Caribbean srea, “or whizh mx be -
accorded to ons anothexr bL the countries of the Ca Caribbean area."

11, The- delegation of Costa Rica proposes (document ll/Add 16) the addition '
of the folloving annex:

oo Ligt.of ‘territories to which the preferential arrangemnts TeferTd
to in paragraph '27(d) of Article’ 16 apply: - :

.o /Gda'qa Rica
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" “Costa Rica ° ;
_ . E1 Salvador
" Gustemla S S
Honduras S :-
Nicaregua" ‘ ' k

12, The delegation of El Se;vador pro‘poeos that th.e leLM.ng peragrath be
inserted:

"The provisions of 'tne fivet paragm‘gh of this Article shall not
apply to such bilateral or multilateral prei’ereme aa_g,r_? now in force
between the countriss of Central America, including _Pané.;:_a, or may te
granted in the futwrs."

™e delegation's statament in support of this propoaal appears in
document 11/Add.10,

13. The delegation of Sustemels proposes (dooument C.'3/1/Aﬂd.31) the . .

addition of the following su‘o-pare.graphs.

. and 1t is recognized in- general that the: Spanish American countries
may, in consideration of their special position resulting from. their

" need for economic developmnt and their conmon hnguaso, origin end
culture ’ freely nsgotiate a preferential ‘tariff system botween all or
some of’ thoir rum‘uer, ‘inclvding the poss* ble eam‘blishment of a cuatoms
m..on, T

Pl‘ei‘eronCes 1n force or in ‘the process of nsgotiation ‘betvaen Colambia,
Ecuador, Pana.ma and Venezuela;-

Preferencos In force or which may be- nogotiated betveen the countries
ot Central Amarica. e : R

" The atatement @iven in support of this prcppsar nvbg‘;égmd in the
docmsnt mentioned above. e )

11&. The delegatio—x of Colcmbia proposes (uocmen; C 3 /1/Add 10) the addition

Of the fOllcwlng ennex: o o N N

uy

List of. territories coversd by preferential arrangementa batween

Colombia a.nd. neighbouripg countries referred B in parsgraph 2 (a)
otArtislalé,. ) SR s

and, 1% ‘bhe_ other hand, -_- ‘: e ~.~.‘,..,n

-2, Venezue]a., respective]y. C

T AN

SRS DO

15. The dalegation of Ecuador proposos (documant c. 3/1/Add l) the addition
of, the fonowing suh-pamgrapha. . et Sl

“preferences in force or in the process of negotiation between Colambls,
Ecuador, Pana.m and Venszuels;

. ’ /Yand 1t s

o
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“and 1t is pecognized in general that the latin American countriss nay,
in constideration of their spscial position resulting from their need
-.for:econemic. devej.ogmant and their common languege; origin and-culture,

freqly pegotiate.a preferential tariff syotem betwssn all or some of
thelr ;z}xmbef, including the possibtle establishment of & customs union. "

16, : The delegation of Bolivia proposes (document C.3/1/Add.33) the addition

" of the following sub-paregraphs: - Lo o . ol :
el y s ?Preferencee in force: or in the process of negotia.tion botween Bolivie,
_~on.the one hand, and Argentina, Brazil, Chile, Paraguay,-Peru and

the countrdes-of .latin America generally on the. other.” . . .

“A speclal exception being made in the case of noighbou:ing countries
.. under~-developed industrially and economlically.”

17 T dele@tions of Lsbanon and _m propose (docunant ll/Add.lb) that
the follo:.Ang raragrach should be inserted: : s
w0 © "The® provis;ons of paregraph 1 of this Article shall not’Irevent
the donclusion of *'eg:lOna.l preferentia.l tariff agreements designed
to develop production in, and promote trade between, Members:bslonging
% woi-tocthe. _seme ecanamic region. o SO T T Sy

. Lo
IR SR S s 0 l,.n.n

18. The delegp.tion of Turkey has proposed. (documsnt ll/Add. 25) that tho

"":',‘} j“ “ollowing parsg'aph be inserted: '

s e "The prcvisiona ‘of paragraph 1 of this Article shail’not apply.
to sucn rociprocal preferences between countries’ formrly part of the
Ottonnn Iknpire and detsched from 1t on 24 July 1923 as are ‘88t Porth
. in treaties concluded by Turkey.” Co Tt T R SR

19F  Tne” deiegptxon of Egypt proposes (docmnent c.3/1/aaa.5o)’ tbat the
follouing ;m-agraph be added: ST

: “i"Tt'{g also within ‘the meaning of excepticna wnder paragraph 2.
B preramnces contemplated under agreement betweed membera '0f ihe Arad

“«
I3 ) Tree w
. «\*.--;’ AT »~.,‘

RS aa‘h-enm ¥

20, Tha follawina a.dditiou is proposqd (documant c. g/l/Aqa!gs) g the S

delsgations of the. com:t,ies und<srlined: . .
“The provisio“s ot parag.a'nlr of this Ariicle slsall not apply’-td-’ 3
such I:refa mces as my Yo put into force 'ootwcn*the folloving

countries”6f"the Tear~ and Middle East: Afbanicsn, Zarst, _Gg',n;;_e_,

e

Iren,” ___g, ‘Iebanon, Syris; Transjordan, Turkey'.: ~Fra.
The following stetement is given in support of this Troposalv
Noting that they form paFt of the samé economic region &and’ tha.t )
vould be ‘of great advantage "to them to ag-ae on: preferential tariffs
. in order to develop thelr ‘economlesand” so’ to attain the purposes of
[the Charter




E/CONF.2/C.3/6
Page 6

the Charter, the reyrebgntatives of the countriss of the Near and Middle
Fast mentionsd above have decided to subwdt for the Approval of the
Conference, an amendmerit to be indarted as & new paregraph in Article 16.
The fGelegation of Pakistan reserves the right to associate itself with
the amsndmant in due course.”

21, The delegation of Bmm preposes (document C.3/1/Add.L7T) the addition
of the following paragraph to this Article: s N U R
"The provisions of paragraph 1 of this Article shall not epply to
such preferences as may be put into forcs or such regional arrangemsnts
a8 may be made among the colr “ries of South East Asia_.f v
The following statement i{s made in support of thig propﬁaal:
"The tendency of the countries represented in this Conference-being to
favour. groupings on a reglonal basis and the mnifestation of euch
tendencies being such that the whole world except South East Asie. has
" deen coversd by such regional groupings, it is felt that coun’criee of
South East Asia should not lose by default and should lmve the right to
forn such ~groups 1f 'they desire to do so.”

22, The delogntion of Italy proposes (document 11/Add.18) the add.ition of
the rcllowing ‘mragmph. "
™The dispositions of paragraph 1 of this .A.rticle do not mod:ft:y the -
special regime existing between the Republic of Italy and the Republic
of San Merino and ti« State of the Vatican City, and do not raise
obstacles to the special regime which shall be esteblishad ‘between
Ttely and the Free Territory of Trieste.”

23. The dslegstion of Argentina proposes (document 11/A§d. 3) the insertion
of the Tollowing pavagraph:

.. "The above provisions shall not apply to any advantage, f&vouz‘,

rivilege or immmnity granted by a Member to any product origimting

in or destined for a.nother Member country, provided that the Members

cancerned form e group of complementary economies co-operating on &
’ compensatory tasls and on & basis of eg_uality. , oo

General . L
2k. The follcwing note was appended to the Genevs Draft.
"'me following kinds of customs action, taken in acgordgnca with
ests‘blished uniform procedures, would not be contary toﬂa{ éexieml
binding of marging of preference:
(1) the re-appli"“‘ion to an '-*ported rodu 8
claseiﬁca.tion or.rate of duty, properly pgplicable to such
product in caees in which the application of such .

/claseification
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7" .classification or rate to such. product vas temporarily. .
suspended or inoperetive on 10'April.Iok7; and - ;
.+{41)."tHe application to.a rerticular:commodity of-a tariff item
=+ 7 77. . othier than that which was actually applied to importations of
© .7 . that. comodity ‘onm 30 April 1947, in cases in which the
T tapiff law clearly contemplstes that such comoﬂity may be
classified under mor's than one tariff item."

Article 11 - Reductiog of Ta.riffs and Elimination of Preferences .

'.Pa'mpg UE el D f.‘ : : Coa

125, " The. delegation of: __@_x_x_tgg, proposes (docmnent 11/Add.3) that the first

. lines of" paragraph.1 be rewritten.as followss:., | R

o . "Each:Membor shall./upon the.rsquest of the Organization7 enter N

—= -—:into andicaryy ouf with./such other Msuwber ox Members as’the Organization -

o o mey 8Decify] the other Members negotistions directed to the:- [ ubatantiaj

T ipr ggssive reduction of tariffa. [ nd other charges on hinderi_x}g .
K imports and ‘exports-==s.". S

26, The-delegation of Uruguay prépos'es“(éd.c\ment.‘C.3/1/A;1d:ié/1§e;.l) the
fouwwihg amendments: - - L . e T

""The firdt 'sertence td¥read: . T Y S L

"Bach Member [shall/ may, on its own initistive or upon the' request -

of the Organization, enter into and carry out succesafullx, with .

_,Such Member or Members as it may determins or as the Organize.tion

may specify, pegotiations directod..........."'

. The eecoml Bentence to read: '

. These negotietions shall proceed in acuordance with the [following ©
. “rules/. Irovisions of Chapter VIIT of this Charter s
Sub-paragraphs (a), (v), (c) and (a) veing deleted.

27- "Thé* delegation of Mexido proposes (document C. 3/1/Add.h3) that the .
first ‘art of this paragravh be amendsd as follows: N
"Each Member shall, upon the request of the Organization, enter ,
Cinto’e and‘carry ‘out with such other [Member or/ Members s :the
o Or@.nization may specify, negotiations directed ‘to the conclusion '
of aggemsrﬁ:a on & mutuslly advantegeous basis in’ ‘Tespect [ ubsta.ntial
reductiog'/ ‘of -tariffs and other charges on importe a‘nd,'exports and to
" the elimination of the ‘Préferendes -referred - to in rarsgraph 2 of
~ Article 16:/on-& reciprocal and mutuelly advantagsous basig/ in order to
© seciire :%ﬁd‘iﬂﬁﬁzﬁm"em' nsion of international trede-on s permanent - :
basis, "onsistent w’itb the -sound ‘$conomic develomnt of the undeveloped
R coantrfes; and to to_eliminate umwarrented restrictions. These =
negatistions shall proseed in accordance with the following ruleS'"
/28, The delegation
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28.. The delegation of Halti proposes (document C,3/1/Add.29) that the first

part of this parsgraph be amended as follows:. ]

5+ Y/Fach Membe_] The Organization shall, upon the request of [the
Organizatiox_17 a_Member enter intc and carry out with such other Mumber
or Members as.the /Organization/ requestine Member may specify,
negotiations directed. to the substantial reduction of tariffes and other
charges on imports and expcrts and to the ellmination of the preferences
referred to in peragraph 2 of Article 16 on a reciprocel and mutvally
advﬁ'ntageous basis, The O.r&nization shall authorize Members whose
gconomic development has not reachsd a satisfacoty level of stability

consistent with a minimum standard of living For their inhsbitants as
& whole and whose customs system is fiscal in character, to mintain

“their present teriffs in force. Such Members\should,.howevsr, as thelr

economies develop, ostablish sources of rovenue other than customs
revenue, 850 as to eliminate from their tarifi‘s Jgrov" £ions inconsistent
with the principles of this Charter. ‘__..Qse7 Negotiations, for the
subétantial reduction of tariffs and other charges shall proceed in
accordance with the following rules. ’

29, 'l’he delegation of the Philivpines proposes (documant c. 3/1/Add 31&)
the insertion of the word "gradual” before the word "elimination" in the
first sentence. ' ‘

Para 2h 1 (a
30. The delegation of Cube proposes (document C.3/1/Add.3) the addition of
the following sub-paragraph:

"(v) When any agreement reached affects preferences provided for in
anyfprior commi twent, 1in order %o implement such agreement, the
exchange in the preference would have either to be agreed beiween
the perties to the prior commitment, or if.they could not agree,
the ﬁa.rty wishing to make the change, in ordei' fo._i;ir.:oceed,, fwou.ld

_have to teﬁninate the prior commitment in acco:dancefwith its
. terms." R
or,: alterna’cively, the delegation of Cube proposes the followins vording
"V(v) Prior international commitments shall not be permitted to stand
: in the vay of negotiations with rospect to ta.r’iff p:‘afarennes,
it being understood that action resulting from such negotiations
Al sha;Ll not require the modificetion or temination of existing
international obligations except by agreement between the
) contracting parties,. or failing that by termimtion of such
‘ obli@tions in accordanca vith thelr tema “
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Paragraph 1 (a,bis)’ : :
31, The delsgation of Maxico proposes (dociment C,3/1/Add.k3) the insertion
" of the following sub-paragraph after subeparagraph (a):

-"(a.vis) (i)

(11)

{111)

(iv)

Pars n1 (v

Ao e preliminary measure to such negotiationa, cquntries
shall equalize their tariffs, so thst nogo*tziationsT may be
entered into under tariff conditions of genuine similarity.
The industrialized countries shall accord spp&opriate
advantages to countrles at en aarlv atase of industrial
devalcpment in such a wvey as to a:rford. effsctive
conpenaai:ion fo_: the existing economic disequilibrium in
this respect. ,

Crediter countries shall be required to grant to dedtor
‘countries advantages proportional to.the degree. of
indebtedness of the latter, whether current or long-term,
Countries having spscific tariffs, required .to negotiate
with countries whose tariffs are wholly or partly ad

- valorem, may use the tariffs obtalned by reverting to the

ad valorem equivalent in +~ - of 1939 prices as the
basic level for negotiations." .

32, The delegstion of Colombia proposes (docment c. 3/1/Add k) that the
following be addsd to sub-paragraph (b):
"Any reduction vhich has automstically occurred in the apeciﬁc dutiea
of any tariff owing to depreciation of the currency in which such
duties had been originally fixed, shall be also recognizad ag a’
concession equivalsnt in value to the substantial reduction of a high
tariff or the elimination of tariff preferences.”

Pra 1 'b'bie

33. The delegaticn of Peru proposes (document 11/Add.22) that the following
sub-pamgraphs be inrarted after sub-paragraph {v):

“(b bis) (1)

:(;1)

_the readjuamnt of custom duties by countries. using
specii’ic rates on thair tariffs, in order to’ compensate
for a substantial depreciation of their: currencies vill
not be considered as an increase of thoir tarifis;

due consideration shall be 3iven Yo Article 13 which
recognizes to devastated and under-developed countries the
right to estadblish or maintain protectiv-a tariffs mder v

' i appropriate circumstances,”

L.3!+‘. Tne delegation of Ceylon proposes (docu.ment 11/Adc'l 33) tha insertion of

" the following new sub-paragraph after sub-paragraph (b):

/{v.pis) Account
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(b.bis) Account shall be taken in the nagotiations of tha .Yovenue
.agpact of existing tariffs, 1n the case of Memhers vho darive
a8 substential percentage of their revenue from customs. duties.

35. The delegxtion ‘of Colombia proposes (document C. .3/1/Ad3.4) the insertion
o;’ the following Dew sub-yaragmph after sub-peragraph (b):
(b.bis) ' In the case of countries in an early stege of industrial
' ' developmant, aocount shall be taken of the nécessity of those
countries to gra.nt to their industries a ressonabls degree of
: protection 'by means of customs duties with a view to promoting
" and diVersifying their production.

e e n

. Para h.1 (c.bis) o : :
36.. The dele@tion of Mexico proposes (documnt C. 3/1/Ad.d 1&3) the 1nsertion
~-of & new subeparagraph. after sub-paragrerh (c):
"(c.bis) Agreements shall be - revised at the request of any Member
providad that world economic conditions or the econcmic
. position of the Members concermed justify such revision.”

Paragrah 1 (3) o
37. . In the last two lines of sub-paragraph (d) the words "Genersl Agreement
on Tariff Trabde" should be ‘replaced by "General Ag-eement on. ﬂhriffs a.nd

Trade"' ’ Co -. LT .- 'a‘*

Paragaph 2 : -
38 ‘I’he dalege.tion of Urgg}gx proposes (d.ocmnent C.3/1/Add 13/Rev.1) to

delete ‘this naragraph.

> 39 .The delegaticn of Peru proposes (docment 11/Add.22) the following
amendmsnts: - S - . . . I
"If any Member considers that any other Member haa fsiled to
. Tulfill its obligations under paragravh 1 of this Article, such Membar
my refer the metter to the Or@nization, which, after invest:l@,tion by .
the Toriff Committes created under Article 81, shall ke’ appropriate
recommendations to the Members concerned. 'Tf the [Oreanization] Teriff
Comnittge finds that ' the Member has falled without sufficient
. ,justification, having regard to 1ts economic position and the
. provisions of the Charter as a whole, to carry out negotiations within
8 rea,sonable period of time , 1n accordance with the requirements of
pa.ragraph 1.0f this Article, the [Organization may determine that any
Member or Members shall, nowithstanding the provisions of Article 16,
be entitled to withhold from the trade of the other Member any of the
“tariff benefits which may have- teen negotiated. purauant to- paragraph 1
of thil Article, and embodied in Part I of the Genaral Agreenpnt on
T A /Tariffs and. Trade
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Tariffs and Trads. If euch bensfits ere in fact withheld, so as to
result in the spplicetion to the tréde of the cther Member of tariffs
higher than would otherwise have been applicable, such other Member
shall then be free, within sixty days after such action is taken, to
withdraw from the Crganization upon the expilrmtion of sixty days from
_the date on which written notice of such withdrawal is received by the
Organization/ Tariff Commttee shall rule that such Member has failed
Yo carry out its obligstions under the Charter; and the Tariff Committes

* shall preseut to the Executive Board of the Organization its
recommendations on the extension of the benefits wnich shall be withheld
from that Member by the Organization. The Importsnce of such withheld
‘_D&ng_i_‘_i_;té shall bs in proportion to the demage inflicted upen the other
Momber, or Members. The Executive Board shall rule on the matter and
the Member sgminst which a decision will have been taken may a’pvly to

" the provision of Chapter VIII.'

40, The delegation of Cbile mroposes (document C,3/1/Add.6) the insertion
“of the following after the words “ecoromic position"” in the ninth line
"to _the state of its balance of payments, monetary reserves_and fiacal
revenues, e.nd to 1ts need to o _afford proper vrotection to 1ndustries still
in the initial stages of dgvglo@ent."

Paragroph 2 bis : :
kl. The delegation of El Splvador proposes {document.C 3/1/Add 37) the
insertion of the following new paragraph after paragraph &i . .~
YA combinetion of the following circumstances shall:be regarded as
sufficient Justification to refrain from carrying out negotiatlons
directed to the reduction or elimimation of tarifis:
(a) that the purpose of the tariffs 18 exclusively fiscal, ard
_(b) that more than 25 per cent of the fiscal reveaus 1§ obtained
from such tariffs taken as a whole," -
Thé following st\temen‘ti is given in suppér-b of thie proposal‘
"This amendment is based on the need to prevent disturbances in the
fiscal structure of those countries which are obliged ‘by tbelr special
‘economic conditions to btass their system of ’camtion primrily on
tariffs, and is also dicisted by the fact that, 1n the opinion of the
delegation of El Salvador, the phrase "having regard to its economic
position and the provisions of the Charter as a whole" .1g tao vagie, in
view of the vital importance presented by this problem in the case of
those countrias which are under-developed economically.” Tl

'11}2 It is proposed ‘by the delegat" on of Venezuola (documn" c. 3/1/Ad-'1 M&)
the.‘o the. :t‘olloving paragraph be added after naragranh 2: e .
o/ "A.ny Member L
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"Any Member using the measures rsferred to in Articles 18 and 35
in order. to protsct the establishment, development or reconstruction
.of certsin industries or.certain bdranches of agriculture my, 'when
' ﬁxlfillingthe ocbligations. assumed under those Articles, resdjust ite
.tarifge on .the products of the industry or branch of agriculture
refoxrred to above, although such products have slready been the subject
- of negotiations. The increase of rates for the purpose of readjustment
... 18y 1n no:case exceed the total duties eliminatad in respect of
products on which concessicns have teen granted through agroements, "

‘Pamegupny Co LT gl
" 43, The delegations of Peru- (C.3/1/add. 22) and _:_-_ugu_g_x (C.3/1/Adﬂ-.l3/Rev.l)
’ "propoee to’ delote this pe.ragraph :

44, The delegation of United States proposes (C. 3/1/Ad§1.2J:) that the

_ folloving paregraph should be added to this Article: '

' _"h. The negotiations leading to the conclusion of ‘the General Agreement
:Mon Teriffs and 'h'».‘s contained in the Final Act aigned at Geneva on
3¢ October 19!;7 sh.il be deemed to be negotiations pursuant to the
b relevant provisiona of this Charter.' Lt e e S 5

‘The delagation of the United States: submits -the- following conment. ¥
"In g mumber of articles in the Charter, referecce is made to:
- 1" negotlations.under Article 17 or concessions negotiated pursuant to
Chapter IV.- It is clearly 1nuended that the negotiations leading wp
RS ,to ‘the:Genoral Agresment should be regerded es nagotistions under or
:pursuant to the pertinent. provisions of the Charter. .

‘\‘5« The d.ele@tion of Nozzvax proposes (document C.3/1/Add 39) the addition
of the' folloving peragraph at the end of this Article:’ : :

TR My e provisions of this Article shall not prevent Hembera from .
concluding new, or m:lntainins existing, ‘bilatera.l ‘tarif? asroemen‘bs
which aro not incorpo"stad i the General Agreement on Tapiffs and

o Tcade, proviﬂed that such ugreements are consistent with the relevant
"pnnciplos of 'this Articls and thet the concessions mede by & Member
' ‘under such agreements are generalized to 'all Members in- aocordance
' "*"with ‘Articls 1. o _

Genegl Lty

Draft.

. ‘._,.'q..',;_ IR ) Sl AL e : :-"«
!L'he undertaking to negotiate re@rding prefersnces’

x—'&; N

1@1135 that prior ...nternationai commi tments - tg “grant’ particular
_ I‘Jreferencee Wi11 Bt be permitted to frustrate’ the:undertaking x>y
T [negotiate
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nagotiate. For this reason the provisione of ‘sub-paragraph I (a)

of the New York draft ha.ve ‘been cmitted ﬁ'om the Charter -as being

implicit. - . oo

_ Obvioutly eny sgrosment reached affecting pre*’arences provided

for in any prior coamitment wouwld reguire, in order to be implemsnted,

such changs in the latter as might be nscessary to give effect to.the
- egreement. This change woitld either have to be agrsed betwsen the
‘partles to-the prior commitment or, if they could not agree, -the party
. wishing to meke the change, in order to proceed, would have to

terminate the prior commitment in accordance vith 1ts terms.

47, Ths following note relating to Article 17 was appended to the Geneva
The provisions of this Article do not prevent Mamb'ers fron .
concluding nev, or mintaining existing, bilateral tariff agreements
vhich are nod inco*'pomted in the General Agreemsnt on Tariffs and
Trade » Provided thht suck agreemsnts are consistent with the relevant
principles of Article 17 and that the concessions made by a Member
- under such agreements are generalized to all members in a.cccrdance with

Article 18 - Nationsl ot on Internsl Taxation snd Regulation
Pa.ragggh 1 ’ | . T L. freL e

L8, The dele@tion of the Unite Kingdon proposee (documen’o ll/Add 8) that -
the ﬂrst sentence should be amended as follows: . .
"The products cof any Member country imported into any other .
Member country shell fexempt from/ not be subjected, direc 1y or
indirectly, to sy internal taxes fand/ or other internal charges of
any kind 4n excess of those applied [ directly or 1ndirectlx7 to like
roducts of national origin. ‘ »

49, The delegstion of Cologbia proposes (documsnt C 3/1/Add 23) the
following amendmnt in the first sentence: : St
after the words "internal charges of any kind" in the fourth
lipe insert Uother than these existing at present ; G

50, The dsle@.tions of Syria and Le‘banon propose (docment c. 3(1/Add 12)
that the Pirgt sentence of this rparagraph be amsnded as follovs. ’
"The .products of eny Member country imported into an:,' “other ’
Msmber country and included in the lists of concessions attached ‘to
the Genere’ Agroement on Tariffs snd Trade shall be exempt. from new
internal texes end other internal- charges of any kind in exCe8s - of
‘:thpee which my be appiied directly. or indirectly to 1ike products
: Jof national
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of national origin. As m@ﬁg‘ other imvorted products, the procedure
followed in connaction with intérmal tares and other internal charges
shall be identical with that applying to customs teriffs.”

51. The delegation of Chips proposes the deletion of the second and third
sentences for reascns set forth in document 11/Add.S.

52. The delegation of Chile msintains for the time being its reservation
recorded in the Geneva Report on the second and third sentences,

53. The delegation of Sweden proposes (document C.3/1/Add.40) the deletion
of the words "of mational origin" from the second sentence, The following
statement 1s glven in support of this proposal: '
"The meaning of the provision seems to be that there is &
domestic preduction of like articles, irrespective of the degree in
vhich foreign raw meterials enter into this production.”

54, The delegations of Colombia (C.3/1/Add.23), Irelsnd (C.3/1/Add.19)
and Uruguay (C.3/1/Add.13/Rev.i) propose that the last phrase of this
paragraph beginning with the word "existing" should be a separate sentence
reading es follows: ’
"Existing internal taxes of the kind referred to in this paragraph
shall be subject..." : ¥
(Note: The delegation of Colombia woild use the word "Article" instead
of "paragre.p‘x in the lins above.)

55. The delegation of Costa Rica proposss (document 11/Add.16) the addition
of tho following at the end of this paragraph:
"In all these cases it 1s to be understood that the equality of
treatment clause shall apply when the tax levied on the merchandise
is maintained or established on an ad valorem basis, provided that as
regards the scale of taxation no distinction. is made between ne,tional

and foreign products on grounds of origin alone.”

'56. The delegetion of Peru proposes (document 11/Add.22) that the following
sub-paregravh be aé.ded to paragreph 1:
"(b) As an exception to the provisions of paregraph (1) of Article 18,
and with & view of carrying out proposals of the Cherter exposed in
Article 8, any enterprise may be exempt from internsl taxes, for a
period of......years, when created for the establishment of
economically sound industries, in undeveloped countricae™®

Paragraph 2. -

57. The delegation of Cube proposes (document C.3/1/Add.52) the deletion
of the second sentence of this peragraph. - o :
/58. The delegation
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58. The delegstion of Msgico proposes (document C.3/1/Add.43) the addition
of the following semtence to persgrapb 2: L
"The Organization shall, however, upon the request of any Member, ‘
investigate whether such differential transportation charges constitute
discrimimatory treatment on grounds of the origin of the product.”

Parggraph 3 . ‘ . .
59. The delsgation of Chile maintains for the time being the reservation
recorded in the Gensva Report.

60. The delegation of Mexico proposes (documsnt C.3/1/Add.k3) tﬁg délétion
cf this peragraph.

Paragravh 8

61, The delegation of Ceylon proposes {2ocument ll/Add 33) ingertion of
"or mintained" after the word "made"

62, The delegstion of Ireland proposes (document c. 3/1/Add, 19) the deletion
of the words amount or".

Para b . . . . . .
- 63, The delegation of Ceylon proposes (document ‘ll/Add.33)> the deletion of
the words "of which there is no substantiasl domestic production".A

Paragraph U C . ;
64, Tne delegation of Mexico proposes (document C 3/1/Add h3) the deletion
of this pasragraph.

. 65. The delegation of Argentins proposes (dociment 11/Add.3) that this
paregraph be amended as follows: -
"The provisions of peragraphs 1, 2 and 3 of this Article shall not
apply to: e il :
(a) Any internal qusntitative regulation relating to cinemtograph
films and meeting the requirements of Article 1% and to sny
products_deemed by the individual Member to be of nstional interest
(v) [Any other measwres off internal logislation and provisions
ﬁuantitative control/ in force in any Member country on

[ qay 1939 or 10 April 1647 at the option of that Memter/ on

21 Novem‘ber 1947; provided tha'b. ves!

Paregraph 4 (b)
66, The delegation of Ceylon proposes {document ll/Add 33) that thie
sub-varagraph be deleted,

67. The delegé;tion‘ of Swrden proposes (document C.3/1/Add 40) :that the
-~ word "system” should be substituted for "messures” and "measure” in
' /subeparsgraph ('o)
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sub-paragraph (b). Toe following etatemsnt is given in support of this
proposal: ' o
"It 1s understood that this prescription has in view the systen in
force on'the reapectivs dates and not the detailed provisions concarning
ite application.™

68. At Geneva the delogation of New Zealand reserved its position oni- *
sub-paragraph (b) pending further considerstion. ‘

Paraggggh h = nev suh'mgggh
69. The delegation of Brezil proposes (document T.3/1/Add. 27) the eddition
of the following new sub-paragraph: .
"(c) any intermal quantitative regulation concerning.the mirtwre or
utilization, in specified amounts or proportions, of domsatic and
imported products, in the cese of basic foodstuffs or fusls of vital
) importa.ncs to the economy of the country.

Parsagraph 4 bie
70. The delegation of Norway proposes (document C. 3/1/Ad.d 39) that the
following new paragraph be inserted after paragraph 4:
The rovisions of paragraph 2 of this Article shal. not apply to
- laws, regulations and requiremsnts which o
(a) have the purpose of stendardizing products in order to i.mprove
the quality or to reduce costs of production, or T
(b) bave the purpose of facilitating an improved or@nization of
internal industry,
-providad they have no harmful affect on the e:maneion of intemational
trade.“ . S R
Eeregraph 5
T1l. The dslegations of Ceylon (11/Add. 33) and Mexico (C. 3/1/Add u3) PYopose .
that this paragmph bo deleted.

"-~“72‘. The dslegaticn .of China meinteins the observation made provisionslly
. at Geneva proposing the dele%ion of the words "or use in the prod“ction of
goode for esle '

73 'l'no dale@.tion of . &nti proposes {dooument ll/Add.3) that the
first lines of mragraph 5 be rewritten as follows:
. The provisions of this Article shall not apply to the Erocuremsxvj
- purchasea of products by governmental ageacies [ £ products purchased
for governmental purposes and not' for resale or uge in-the:production
of goods for. aalj, nor shall they prevent the pamnt... :

/Iev mg @2
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T4e The delegation of United States yroposes (document C,3/1/A2d.21) that

the following puragraph be added to this Article: .
"6, Taxes.or regilations imposed on imports solely to compensate for
equivalent charges or regulations imposed internally in respect of a
domestic product shall be regarded as intsrnal taxes or regulations
subaect to all the raq,uirements of this Article." ‘ '

75. The delegation of Cube proposss (document C.3/1/Add.52) that the
folloving pavagraph be added at the end of Article 18:
"6. The provisions of this Article shall nut preclude ths exemption
of domsstic products from internal taxes as a means of indirect
subeidization in the cases covered under Article 25."

Article 184
76. The delegation of Norway proposes  {documsnt C 3/1/Add 39) the 1nsortion
of the following Article after Article 18:

"fhe products of any Member country exported to any other Member
country shall not be subject to any msasure imposed by elther the
exporting or the importing country requiring such exports to be ,
financed, shipped or insured by enterprises of any prescribded
nationality,"

Article 19 - Speclel Provisions Relating to Cinematograph Films

Geoneral

77. The delegation of Czechoslovnk:la has submitted the following obsorvation
{document 11/Add.5):
"The delegation of Czechoslovakia is of the opinion that films

being works of srt are not just simple commerciasl commodities or
_industrial products. They are individualized crestions of varying
artistic talents, They are never sold in the form of & plece of )
merchandise whose ovnérship pesses from one owner to the other but as
more or less limited rights to exhibit them publicly in a given '
territory for a given period of time and hence fall rather under the
category of copyrights. In this respect it is for instance obvious’
that one cannot request from one country, because it possesses tqutj
square foet or an original picture of Velasquez, that it should be
obliged also to buy twenty square feet of any other oil painting of .
whatever mationality. The quality of films and t;epdenciee of films
may greetly change from one period to another and hence 1tishould be
stated that films should be explicitly excluded from the competence
of the ITO,‘eapecially as the queation of films 1s dealt with by the
£1lm aivision of the secretariat of the United Natlons or UNESCO."

/sub-raragravh (o)

.
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. Sub- b

78.' The delegation of the Upnited Kingdom proposes (document ll/Add 8) ‘$hat
the word "no” in the third line be deleted and that the last two lines be
altered to read "shsll not be allocated formlly or in effect among sources
of supply".

Sub- :r.-a.‘.:z V c

79, The delegation of the United Kir_x_gggg mroposes (document 11/Add.8) the

following ‘changess
Tn lins two replace "Members" by "anyMember";

- In line four replace "conditions" by "requiremsnts"..-
- In u.ne six replace "nationsl" by "specified”.

80. The delemtion of Arggnti pmoposoe the deletion of the proviso
(documsnt 11/add,3).



