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PART I T
1. Committees IT and IIT at their eleventh and seventeenth meetings,’
respective;ly , apﬁéinted a Joint Sub-Committee with the following terms of
reference: ' A . ‘ .
"To consi'deiwa.nd gubmit recommendgtions to both Committees
regarding Articles 15, 16 {2) and (3) and 42 and the relevant
proposals and amendments submitted in relstion thereto with a
viev to finding & sclution of the questicn of new preferentiel
arrangements, including those for purposes of economic
development and reconstruction, and of the maintenance of
existing preferences as an exception from the most-favoured-
naticn clause,"

2, The Joint Sub-Gommittes consisted of representatives of the following
delegations: Argentina, Belgium, Brazil, Cenada, Chils, El Salvador, Frence,
Helti, Iran, Poland, Sweden, Syria, Turksy, :United Kingdom, United States and
Venezuela, Mr. Stig SAHLL' (Sweden) was elected Chairman, At the eleventh
meeting, Mr, Jean ROYER (France) was elected in the place of Mr, Sehlin who
had returned to Sweden,

3. The Sub-Commitiee examined the amendmonts proposed to Article 15
(Preferential Arrangements for Econcmic: Development), Articls 16 (Genmeral
Most-favoured-national Treetment) and Articls 42 (Territorial Application of’
Chapter IV, Frontier Traffic and Customs Unicns) apd &t its tenth meeting
appointed a Working Party consisting of representatiyes of Belgium, Chile,
France, Syria, United Eingdam, United States and Venezaela. This Working
Party held twenty-nine meetings, under the Chairmanship of Mr. Royer, and
its Report to the Sub-Committee is contained in document E/CONF~2/C-2&3/A/1I*'
It was recorded in that Repert that before the Working Party had campleted
its work cn Article 15, that Article, with others releting to.ecaucmic:
development, wag referred to the Co-ordinating Commlttee of the Coaference.

' /The work of the
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The work of the Sub-Committes on Articls 15 and the redcmmendations of the
Co-ordinating Committee will be reported tg Committes II in & second Report.
The present Report will be canfined to & rebord of the work of the :
Sub~Camittes an Articles 16.end 42 and to the Sub-Cammittee's reccgmendaticns
a these Articles,

4, Part IT of this Report co.ute;ins"a brief statement on the main changes.
rroposed in Articles 16 and U2 and cn the mannex in whith the Sub-Committes
dealt with proposed smendments. The texts of Article 16, the Annexes relating
to thet Article and Article 42 (now 42, 424, and 42B) are cantained in Part III,
in which the proposed changes in the Geneve text are indicated by square
brackets and. underlining, For the convenlence of Coxmnittee IIT those parts of
Article 16 and. of ‘the Annexes which were within the terms.of reference of
Sub-Camitice A and bave already besn adopted by Committee IIT are ahown )
together with the recommendations of the Joint Sub-Committes. - o
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PART IX
Article 16 -

- General Moet-favoured-nat;on 'l‘reetmeht

Parapraph 1 T t -
5. The Sub-Cemmittee considered the proposal of the delega.tion of Chile to
e,dd the words "with the ekception of the arre.ngements contemplated in

Article 15“ at the end ef .the first paragreph, ‘Ihe Sub-Cormnittee decided not
to eccept thie amendment e.nd. the delegations of Chile and Syria reserved their
position pending the decision of the Contracting Parties- to the General
Agreement on the final text of Article I of the General Agreement. .

Annexes rela.ting to Perazraph 2.

6. The Sub-Committee recommends the addition of four Dew Annexee in order
that certain preferences existing on 10 April 191&7 may que.liiy for emeption
from the provisione of paragraph 1. Of these new Annexes one is i‘or the

terri*coriee under common Portuguese sovereignty or rele.tione of protect«iop or
enzerainty on l July 1939 e.nd the other three are for neighbouring countriee in
South and Centre.l Americe. There are a Tew consequential emendmente in other
Annexes a.nd in paregraph 2 of Articie 16. Also , additions are recommended
in Annexes A and B e.t the requeet of the delegatione of Pakistan a.nd Fre.nce
rcepectively. ? ) - : . 3, .
7. In connection with Annex F the delegate for Peru enquired vhether i§'
wag meant to include preferences granted by Chile to Peru as well as thoee
granted by Feru to Chile.. Members of the Sub-Committee replied o the .
affirmative and: a.t the request of Peru it was agreed that this interpretation
of the Annexee relating to paragreyh 2 (e) ehould be included in, the
Su'b-Connnittee s Report. i
: Pera@'_agh 2 gcg
8, The Su'b-Committee 18 ‘mnable to recommend the deletion of thie
eub-paragreph as proposed by the deléegation of:Feru {C.3/6, Item 8) L
9. The Su‘b-Coumittee considered the proposal of the Dominicen Republic i
(€.3/6, Ttem 9) to delete this sub-paragraph or altefnatively to provide, that
the® preferences ‘between the United States and Cuba shall no‘b operete to the ;
detrimcnt of producte of the Dominican Republic, Vhich producte ehould receive
unconditionally ‘the seme edventagee as like preducts of Cu’oa. Subeequently _
the delegation of the Dominican Republic put forward the folloving a.lterne.tive
proposal: . -

That und.er Article 16 of . the Charter the Dom:r.nican Republic and _

_ Hait:. ). or one or-. ather of: them, cn the one hand, and the United Stetee
_.of America. on ‘the other be pexmitted to grant reciprocal preferences
simile.r in nature and. duration to those now in force 'between the s » T
United S‘cates and Cuba,. deelt with in paragrarh 2 (c) of Ariicle 16."

: /10.. The delegate
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10. The delegate for the United States informed the Sub-Committec that there
was no pogsidility of his Gaovernment éocé{iting the conditions proposzd by
the Dominican Republic and- therefore the Sub-Committee is unable to make a.ny
recnumendation in this. congections S .
11, The Sub-Committee also Gongidorod’ e ;oropoae.l of ‘bhe delegation of
Haitd (0.3/6 Ttep 10) that this subsvparagraph should be extended t0" ‘lnc“lu’da
prefe*encaa 'Betwaen the Unixed Statos and othor countries in the Cari’bbean
aref. During the. diecuasions of the Sub-Committce the delegate for Ha.iti
-stated tha.t his delega.tion was p“epared to support the proposal of the Tl 4
+:Deminican Repu‘blic and would, be’ sa*’ie:ied vith that solution, 'but since the ’
Sub-CoImnittae dacided not to recommend the amendment proposea he" vlshed to
- reseyve the position of his delege.tion on Articla 16 as a whole, pending the
finel text of r.rtiCJ.e 5. | LT e S
San_ Ma.rino and Vatican Citv % ‘ ' o . B
The Sub-Ccmmittae discussed vith the delegate for Italr the propoaal i
(C.’S/é Item 22) to. exempt- the special regime ea.isting ’between the Repu'olic
of: Ite.‘l.x and. the: Republic of oan Maripo end the State of the Vatican Gity
fro;n the:provisions of paragraph 1 of Article 16 The Sub- Committee was of‘
“the opiniop: that the s;xacial arre.ngements existing bet\'een Italy and“these =
twa “territaries were nat contra.ry to the Charter a.nd offere@. to record this )
-, opinion’in its raport to Committee III. The delega.te for Ttaly withdrew
. his proposal on i;he understanding that this opinion would ‘be a.noluded i . tl}g -
- Report. - _ . “. ) -
" Other I-’ro;gosals on Article 16 . o :
13, The’ Suvaomnittee examined t.he a.menﬁmente proposed 'by the dalega,tions"of
Ecuador,*Bolivia, Le'ba.nou and Syria, Turkey, Egypt Afshe.nietan ’ Bu}ma, .
. Argentipa ‘and’ Czéechaslovakia (vespectively, €.3/6, Iteus. 15, 16; 17 - 18 19,
EQ, 21, 23 and C,3/6/Add 1), and whilst unable to accept them falt that their .
su‘bstanoe vas govered;;in whale or in part, by the revieed, text qf A*tigle 15 -
a8 drafted. hy ths Workzhg Party end as eventually. recommended. by the '

Co-ordina:ting Gomittae and 'bhe Eeads of Delegations. .

\:s'x

amendment e.gain“ir $ommi'btee JII : ao a8 to make their attitude clqa: on, Q:iq o
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of Lebanon and Syria (C.3/11, Item 13),. This subject wag considered to be of
sufficient importance to requiré its separation from the Othor matters dealt
with in Article 42, and accordingly the Sub-Committee recoumends a separate.
Article devoted exclusively to customs unions and free-tracs areas. .
17. . The new text thus contains three ArtiCles. Articles 42, dealing with
territorial application; Article 42A, dealing with frontier traffic; end .
Article U2B, dealing with customs unions and free-trado areas. d
Article 42 - Territorial Arplication

18. The Sub-Committee recommends that paragraph 1 of Article 42 of the
Geneva draft, which defines the territorial application of Chapter IV, and

the firgt part of paragraph %, vhich contains a definition of Yecustons terri'tory

“customs territory", should comprise a separatc Article and be amended as .-
- gshown in the Annex to this Report. The Sub<Committee considercd:whether the
definition of “customs territory” should be moved to some other part of the .
Charter in view of the fact that this term appears also in Articles 68, 97
and 99, end decided to recommend to' Committee VI that it-should consider
whether this definition applies to other Articles of the Charter end if so-
whether it should be removed to a more sultable place, L.
©19. The delegations of the United Kingdom and the United States expressed
some doubt e.bout the ‘substitution of "substantially ell" for the words --
"a substantial part of" in paragraph 2 and reserved thelr position pending:::.
‘discussion in Committee ITII, : . !
Article 424 - Frontier Traffic L
20. The proposal of the delegation of Argentina (C.3/11, Itew 9) to delete
the words "in order to facilitate frontier traffic" from paragraph 2 (a) of -
Article 42 (Geneva text) was ﬁot adopted by the Sub-Committce; which was'.of
the opinion that provigioné for arrangements to facillitate frontier traffic
should be retained and should comprise a separate Article, Accordingly,”
Article 42A 1s: recoxmnanded without cha.nge in the words used in the Geneva:
draft, MR FREEEN : " oy
21, The proposal of the delepation of Italy (C.3/6, Item 22), requesting.
exemption from the:most-favoured-nation clause for a-special regime between
Italy‘-a.ndthefree' Territory of Trieste, was subsequently altered.to. refer-
only to adventages accorded to” trade with Trieste by contiguous countries.
The Sub-Committee decided it could eccept the modified proposal on condition
that tradc edventages thus accorded were not contrary ta the texms of the -
Italien Peace Treaty, Accordingly a new provision has been inserted in
Article LeA, and the Sub-Committee suggests that the Central Drafting Committee
should consider whether the title shculd be altered. The delegation.of.. . .
Czechoslovakia (not & member of “the Sub-Committee) Joined in the discussion
of -this ':!;be.n_i and requested that its reservation be recorded. -
i /Article 4oB - '
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‘Article U2B - Customs Unions and Ereo Trade Areas . S
22, The ﬁrst pa.ra.graph of" Article.42B is new. It states that the genersl
purpose of -ar cus’toms wion or freestrade area should be to facilitate trade.

betwsen the particivating-parties.and not to croate new obstacles to the !
trafie oft-these partises with other Membetrs of the Organization,. .- .
23. - The second paragreph, providing for ‘the esteblishment of customs unions )
is besed upon paragreph 2 (b) of the Geneva draft, but there hes been.added
to it a new provision covering the establishment of free-trado ereas. An
amendment proposed by the United Kingdom (C. 3[11, Itam 10) has been
incorporated, and 4t .1s felt that the new text of the Article lz_-z,rgaly govers

.. an amendment propoced by Chile (C.3/11, Item 11).

24, The SubsCommittee couvld not reach a unanimous decision on the queation
whethex the provisicns of this paragraph should or should mot apply -to customs
unidns and free-trade areas of which ope or more parties are not Members.

A ma jority favoured the insertion of the words '"as- between the -texrritories-.

of Members™ In,vbthe second line of ths preambie but the delegations of Argentilne,
Chile and Venszuela asked that thelr rocservations be recorded, apd. the ..
delegate for Syria sald that ba was not at that {ime able to give the decision
of .his delegation. = It:was *he view of the Membera. vho supported the imsertion
of these vords, :hh-at Argicie 4By including the pew-paragraph & mentioned. ‘
" below, would not- Prevent the formation of customs unicns and free-iyade.erpgas
"of which one or more perties were non-Members but would give:the Organi!q:t‘ipn

an essential degree of control. The delegate for Chile stated tha.t tb.is, -
ques’tbion:should be gettled in connection with Article 93 a.nd that 1n his .
opinion the reccmmendation of the Bub-Committee should not be deemed to
prejudge.the decision.on Article 93. o - B
25, The:Sub-Committes recommends that the words "average level of the dutiea
. be repleced by "general incidence of the duties" in paragraph 2 (a). It is
the intention of the Sub-Committee that this phrage should not require a: .-
mathematical average of customs dutles but should permit greater flexibility
go-that the.volume of trade mdy be teken into account. L
26.. The third paragreph is dased on paragraph 3 of the Geneve. draft t -
defines the powers  of the Orgenization in respect of- interim agreementa -jp;f

Al

the .estadblishment of customs wnions and free~-trade areas, The - _ .
-Sub=Comnittes was :unable to accept the proposal. of Argentina-in regard 'bo
~ sub-paragraph:(a) .of -the Geneva text (C. 3/11, Item 14), The substance of a
proposal by the delegation of Ttely {(Item 15) has 'been Ancluded.in the: .
:~revieed sub~paragraph (a). .In regerd fo sub-paregraphs (b) .and (c) it-was.
felt- that the revised text.went some way_ to meet the«views of' Argentine,
Chile. and Italy. (c.3/11 Ttems 16, 17, 18, 19, 20 and 21). i

. /27. In.paregraph b
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27. In peragraph 4 the definition of a customs union, which was contained

in the second sentonce of paragraph 4 of the Geneva dreft, has been amended
and a dofinition of a free-trade area hes been added, This describes a
froo-txads areca a2s a group of two or more customs torritories within which
teriffs, ctc. (except, vhere necessary, those permitted under Section B‘of
Chapter IV and vndex Article 43) are eliminated on substantially all the trede
betwesn the constituent territories or at lecast on substanticlly &1l tho trade
in products originating in such territories.

28. A fifth pajagraph'has been added to cover the problems which will arise
in cases vhere there were preferential rates of duty in force between a
country ecntering & customs union or a free-trade ares and a cowntry
remaining outsid(e_.J And & sixth paragraph has been added to provide that the
Organization may, by & two-thirds vote, approve proposals which do not fully
comply with the requirements of the Article provided that they lead to the
establishment of a customs union on a free-trade area in the sense of the
Article, It is the understanding of the Sub-Committee that this new
paragraph 6 will enable the Orgenization to approve the establishment of
customs unions end free-tradeo areas which include non-Members.

29, The proposal by Iraq (C.3/11, Item 22) to add a new paragraph regarding’
economic relations betwsen Menmbers of the Arab League was not eccepted; it
was felt that the revieed texts of Articles 15 and 42 covered the point reised
by the amendment. These texts are also thought to cover to a large extent™a ,,
proposal by Argentina (C.3/11, Item 12).

/PART IIT
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<o UPARTTTIT e honownt o
Article 16 T N

Generel ‘«iost-favonrea-natio‘ix‘Tir‘éatmént SR

(Paraszra.ph 1~ as adopted 'by Committee III on the recommendation .
of Suprommittea A)

1, Wity respsct to customs duties end charges cf any kind imposed on or in
connection with importation or exportation or imposed on the intarnational .
transfex of payments for imports or exports, and vwith respect to the method
of levying such duties and charges, and with respect to all rules end .. ..
formalities in connection with-importation and exportation, &nd with respect
to a1l matters within the scope of peragraphs- 2 and 4 of Article 18,.any
adva.nta.gc, i‘avour, priviiege or ilmmunity granted by any Mem‘ber to any product
originating in or destined for any other country, shall te acccrded immediately
and \mconditiona.lly to the 1ike product crisinating in or destined for a.d
other Nember countries respectively.

(Paranraph 2 - Preamble -.as recommended L¥ the Joint Sub-Committee)
2__. L The provisions of paragraph 1 of thie Article ghall not reguire the -
elimination, except ag_provided in Ar‘cicle 17, of any prcferences in respect
of {mpox} dutlesmor chargee which do.not exceed the A evels/ marging provided
for in ‘peragrerh 3 of this Article and which fall within the followlng . i
des criptions :

. RSO

(Sub-paragraph (a) - es in Geneva text)

{a) preferences in force exclusively between two or more of the
texritories listed in Annex A %o this Charter, subject to the conditions
eet forth therein;

(Sub-paragraph (b) - as recommended by the Joint Sub-Committes)

{t) preferences in force excluslvely between two or more territories

vhich on 1 July 1939 were comnected by common soverelgnty or relations
of protection or suzerainty and which are listed in Amnexes B, C, D
and [:J E of this Charter, subject to the conditions set forth
therein;

(Suvb-paresgraph (c) - &8 in the Geneva text)

(c) preferences in force exclusively between the United States.of
America and the Republic of Cuba;

/ (Sub-peragrepn (4) -
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(Sub-paregreaph (4} - as edopted by Committoe III on the recommendetion
of Sub-Cormittee A)
(d) preferences in force exclusivaiv between the Republic of the
Philippines end the Unifed- Stetes of Americs, including the dependent
torritories of the latter; ) .
(Sub-paragraph (e) - formerly sub-paragraph (d) - as recomuended by
. the Joint Sub-Comaittee) .
(e) préi‘erences in force exclusively between neighbouring countries
lsted in Amnexes /E, Fand ...J F, G, H, I and J of this Cherter.
(Paragreph 3 - 2s in the Genova text) -
3. The margin of prsfe“ence on any product in reapect of which & preforence
is pez'mitted. under paregraph 2 of this Article shall not excesd (a) the
maximum xhargin provi‘do.d for under the General Agreement on Tariffs end Trade

or any subsequent opérative agreement resulting frem negotiations wnder
Article 17, or (b) if not provided for under such egreements, the mexrgin
exlsting elther on lO April 1947 or cn such sarlier date as mey havé besn
established fcr a Mem’ber as & basls for negotiating the General Agreement on
Teriffs and T*ade, at the option of such Member.
(Pargramh - &5 adopted by Committee III on the revcmmend.ation
“so of Sub-Committes A)

"

4, The imposition of a margin of tariff preference not in excess of the |,
aount necessary to compensate for the eliminetion of a margin of preference
in en internal tex existing on 10 April 1947 exclusively between two or mors
of the territories in respect of which preferential import duties or charges
are permitted under paragraph 2 of this Article shell not be deemed to be
contraxry to thé proﬁsions of this Article, it being understood that any such
wargin of tariff preference shall be subject to the provisions of Article 17.
Interpretative Note . »
(As adopted by Committes III on the recommendetion of Sub-Committee A)

The term "margin of preforence" mcans the absolute difference between
the most-favourod-nstion rate of duty and the preferentiesl rate of duty for
the like product, and not the proportionate reletion between those rates.:

As exemples: .

1. If the most-favoured-nation rete were 36 per cent .&d valorem and
the preferential rete were 2l per cont ed valorem, the margin of .- |

preference would be 12 per cent 2d valorem, and not one-third of the

most-favoured-nation rate;

/2. If the moste
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2. If th_e most-favoured-nation rate were 36 per cent ed valorem and

the breferehtial raie were oxpressed as two-thirds of the most-favoured-
. nation rate, "the margin of preference would be 12 per cent ad valorem,

3. ' If the most-favoured-nation rete were 2 france per kilogram and the

preferentia... rate wers 1.50 frencs’ ver kilogram, the margin of nrefarence
. vould be 0.50 francs per kilogram.

The following kinds of customs action, taken in accordance with
established “niform procedures , would not be contrary to e general ‘binding of
margins of preference: .

(i) the re-epplication t6 an imported product of a tariff classification

or rate of duty, properly applicatle to such -product, 1n cases :ln
‘whieh the application of such clas#ificaticn or rete to such producu
wes temnorarily suspended or inopsrative on 16 April 1914»7, and

(11) the cessificeticn of a particular product under a 'tariff item otbe*

' "than thet under which importations of that product were clasaified
on 10 April 1947, in ceses in which the teriff law cleaxly L
" contemplates thet such product mey be classified undex. more then »
'~ ome terift item. '
ANL\IEECES PERTAII‘IING T0 PARAGRA.PE 2 OF ARTICLE 3.6

2.5
C ATNEX A ' T

(A.nnex A - as. adopted by Coxmnittee III on the -recommendetion of

. Sub- Comittea Jl and with the addition of a fourth parasraph in

the text reconnnanded ‘oy the Joint Sub- Committee) :

List of Territorieq Referred %o in Paragraph. 2 (a) of Ar{;icle 6 - 3':'
United Kingdom of Great Britain end Northern Ireland - - -
Dependent territories of the United Kingdom of Greet Bra.tain and

Northern Irelend )

Ceneda. ... . -~ o R
Commonwealth -of Apstralia . S T
Depepdent.territories of the Commonwealth of Australia‘ BRI
New Zealang: = . = - - . T
Dependent territories of New Zsaland .

Union-of South Africa including Sbuﬂ:{ Wagst Africa

Ireland ... .. .- : ‘ L
‘India. (es at 10 April l9l+7) B A ‘
 fowfoundlend o R
‘Southern Rhodesia

Burm I e

Ceylo
vIen /Certain of
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Certain of the texritories listed above have two or more preforential
rates in force for certain products. Any such territory may, by agrecment
with the other Members which are principel suppliers of such products at the
most-favoured-nation rate, sutstitute for such prefercntial rates a single
preferential rate which shall not on the whole be less favourable to suppliers
at the most-favoured-nation rate than the preferences in force prior to such
substitution,

The preferentisl arrengements referred to in paragraph 5 (b) of Article 23
are those existing ir the United Kingdom on 10 April 1947, under contractual
agreements with the Governments of Canada, Australie end New Zealand, in
respect of chilled and frozen beef and veael, frozen mutton and lamb, chilled
and frozen pork, and bacon, Without prejudice to any action taken under
sub-paragraph (a) (x) of paragraph 1 of Article 43, negotiations shall be
entered into when practicabdle among the countries substantially concerned or
involved, in the manner provided for in Article 17, for the eliminstion of
these arrangements or their replacemen.t by teriff preferences., If after such
negctlations heve taken place a tariff prelircnce is created or an existing
tariff preference is increased to replace theseo errangements such action shall
not be conaidered to contravene Article 16 or Article 17.

The film hirp.tax in force in New Zealand cn 10 April 1947 shell, for the
rurpose of this Charter, be treatecd as & custouws duty falling within .
Articles 16 and 17. The renters? film quote in force in New Zealand on ° ¥
10 April 1947, shail for the purposes of thié Charter be treated as a screen
quota falling within Article 19, T

The Dominions of India and Pakistan have not been mentionsd geparately
in the above 1list gince they had not come into existence as such on the base
date of 10 April 1647,

ANNEX B :
(Annex B ~ as recommended by the Joint Sub-Committee) -
List of Territories of the French Union Referred to in Parasraph 2 (b)
of Article 16 . :
Frence ‘ , e T
French Equatorial Africa {Treaty Basin of the Congo* and other
territories) . '
French West Africa

Cameroons under French Mandate*

¥ TFor imports into Metropolitan France and territories of the French Union,
/French
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French Sorall Coast and-Dependencies
- French ‘_Establiehmente in Indis¥* - .
.~ French Establishments in:Ocpania B S
Fronch Establiskments in the Condqminium of the New Hebrideg* .-
- . Guadeloupe and Dependencies . .- e eo st lawe
. French Guiapa o RO S e .
Inde-China R
'. - Madegapcar and Dependencies - , - - '
-~ Morocco (French zons)#
Mertinique
- New C&ledonia.a.u:l Dependencies -
Reunion .
S&int-?ierre and Miquelon
.- Togo under French Mandate* -
- - Tuplgia . - . .
e . AMEX C
o .. - (Annex C - as in the Gcneva Draft)
_L-ie‘t of Territories of the Customs Union of Belaium, Luxembourz and
The Netherlends Referred to in Peragrarh 2 (b) of Articlo 16 .
' .. The; Economic Upion of Belgium and Luxem’bourg

Belgia.n Congo
Ruanda Urwndi
The Netherlands
"Netherlands Indies

&

. Surinem . B

Curaca.o R o e ‘
P (For mports into ‘the metropolitan territories of— the Cuetoms_ Pni,°3=,)

ANNEX D . "7 o

(Annex D - as adopted by Committee III on. the recommendation e
ot . of Snb-Commit ee A) . o
List of Territories of the ‘United States of Americe. Referred to in =
. Paragravh 2 (b) of Article 16 e

United States.of Americe. (customs territory).. VTR
Dependent territoriee of the United States of America : v

WA
. Cr B

* TFor imports into Metropoliten France and territories-of. the French Unton.
/ANREX E--—»—'_-

:‘:"\v— J’”‘J SRERA

'."’f °

37
04
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ANNEX E }
{Annex E - as recommended by the Joint Sub-Cormittes)
Lict of Portughege Territories Referrcd to in FParegrerh Ejp) of Article 16
. Portngal a.nd 'bhe A::-c.hipelaooss of Medvira and.the Azores

_Archipelago of Cepe .Verte o S
Gulnea - - e S S
St, Tome and Principe and Dependencies
S, doac Batigta de AJuda
Cabinds
Angola
Mozambique .
_State of India and- Dependencies .
" Macao and. Dependngg*es '
Timor apd Dépende_qc_ies, ‘ . : -
. AT o
(Arnex F - formerly "E", as rocoumended by the Joint Sub- Ccmnittee)
List of Territories Covered by Frefercntial Arrencements Botween-Chile _and. §
Neighbouring Countriss Referred to in Paragraph 2 /{a)7 (e) of Article 16
Preferences in force exclusively between, on the one hand, -
Chile °°°
and, on the other hand,
1. Argentina

2. Bolivia . -.. . _
3.. Peru,. .
reepectively. L

Ammxc- T e

(Anne}. G - fo“merly "F“ as recommcnded by the Joint Su‘b-Coznmittee)
List of Terpitories Covered by Preferential Arransements Betwoen the
Syro-Lebanese Customs Union and Neishbouring Countries Referrsd to in
Paragraph 2 /(d)/ (e) of Article 16

Preferences in force exclusively betwoen, on the one hand, ‘

The Syro-Lebanese Customs Union
and, on the other hand,
1. Palestine
2, Trans,jordan, o
respectively. e .

©/ANNTE E
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ANNEX E
{Annex H - es recommsnded by the Joint Sub-Comaittes)
List of Territaries Coversd by Preferential Arrangements Among Colombla, FEcuador
and Yenez'uéla Referred to in Paragraph 2 (e) of Article 16 ‘
Preferences in force excluclvely between two or more of the follcowing

countries:

Colombia

Ecuador

Venczuela

| ANNEX I
{Aanex I - as reccmmended by the Joint Sub-Committee)

List of Territorises Covered ty Preferential Arrangements Amomg the Republics
of Central Americe Referred to in Paragrerh 2 (e) of Article 16

Preferences in force exclusively betwsen two or more of the following

countries:
Costa Rica
El Sglvador
Guatemala
Honduras .
Nicarsgua = °°°
ANNEX J
(Annex J - as recammended by the Joint Sub-Cammittes)
List of Territories Covered by Preferential Arrsngements hetween Argentina'
and neighdbouring countries Referred to in Pavagrevh 2 (e) of Article 16
Preferences in force excluslvely between, on the one hand,
Argentina _ .
end, on the other hand, ' o
l, Bolivia - .
2, Chile
3+ Paraguay
regpectively

/REVISION CF
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REVISION OF ARTICLE 42

{shewing the changes fram the Geneva text ... . ‘
-recammended by the-Joint Sub-Committee) - -

Articie k2 ...

) '1'erritorie.l Application of Chapter Iv

le The righ‘ca e.nd. o‘bligatione eri.,ing u.nder thia Chapter ehau be deemed
to be in force 'oetween each and - -overy customs terr*tory [xhich is e separate
custcms territory and/ in respect of which thie Charter has ‘been accepted
by a Mem‘oer in accorcla.m.e with Article 95, . :

2, For ‘the purpoaee of this [Article/ Chapter a customs territory she.ll
be und.eretood to “mean any verritory with respect -to. which separate tariffs
or other regule.tions of commerce e.re maintained. for La eu‘betantiel part of7
subetent e.lly all the tre.de of such territoxy with other territories.

Frontier Traffix.

The provieions of -this f‘hanter shall not be construed to prevent- -
(2) advantagas accorded:by eny Member to adjaoent countriee m
order ‘to facilitate frontier traffic; or - SRt men
(v) ' advantages accorded to the’ trade with the free Territory of"
Trieste-by- countriee contiguoue to that territoxy, prov1ded that
such adve.ntages are not in conflict with the 'Ireatiee of Peace.

N .

_ Article. l&-EB o :

. Customs Unions and’ Free 'Irad.e Areas

l.  Members recognize the.‘ the purpose of & custcms union or'of.a free-trade
area should be to fecilitate trade between the parties to. it and not to
raise obgtacles to-the trade of other Members with such’ partiee. )

2. The provisions of this Chapter shall not therefore-he: construed to. prevent -
as be'tween tae territories of Members [ () .g..,7 the Lormation.of a
customs union or- the- esta’blishment of a free-trade: area or the’ e.doption of an
interim agreement necesee.ry for the- /attaimnent7 formation.of a cuetoms union
or a free-trade areay Provided, thats - )

fa) vith respect to 2 custams union, or an -intérim agresment _
leading to the establishment of a customa unicn, - the duties a.nd
_ Other reguletione of cammerce imposed /By, or.any mArging of 1> -

/preference
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3,

s

avaflable fn accordanee with the terms' of sub-paregraph (a), t?xe

preference maintained by:,]'e't. 'tﬁe institution of any such union

or interim dgreement.in respect of trade with Mémberé of the '
Orgepizatich ghall not gn the whole be higher or more [e.tringen&7
restrictive then the [average level/ genersl incidence of the duties

“and regulstions of cemmerce [or mergine of preference/ appliceble

in the constituent tezritoriea 'prior to the formatien of such union
or the e.d.option of euch *nterim asreement @s_the case mey be,
(b) with reJect to a freo- trade eree, or an interim agreement

- leading to the : estabiiehment of a free trade area, the duties and
" other’ regu.latione “of cczmnerce meinte.ined in each of the constituent

tezritories and appl:lcabie at *he establishment of such free trede -

area, or’ ‘the adopt*cn of ‘such interim agreement to the trade of

Members‘not participeting 1n the arrangement shall not be higher witme

or more restrictive then 'the oorreeponnmg tariffs and’ other

regulations of commerce exieting in the same conetituent territory BN
Erior to the establiskment of ths free-trade area, or interim
agreement as the case may be; and [rcv*ded further7

{c) any euch7 Interim agreement referred to in sub-persgraphs
fa) and (b) .above-shell include.a [d efmite? plen.end schedule .
i‘or theha:;\r,einment af, such a customs union & ‘the- eeteblishment
of such 8 free-trade area within ‘e reascnable’ length .of time. it
(e.) Anyr\Mem’ber [ ropoeing? deciding to enter imto a cusiomg u.nion
or. a frfo-erade aree. or an interim agresment - leading to the

Lcmptly notify the Orgenizetion end ehell malce available 56 it
such informtien regarding the prcposed ‘union or froe- t*ede area
es Will epable the Orga.r. zation Yo make such’ reporte a.nd
Teccumeridations to Members as it may deem appropriate.

() [ﬁoﬁuem.ber shall-ipstitute or maintain any” 1nterim hgreemenir* ;

under. the- provieions i 8 .paragraph 2 (b) of this Article? IR
after E etudy ofithe plan end schedule proposed irr such agreemenf'?‘_»_‘j

ihaving studied the Dla.ne and echedulee provided for in ‘dn in'terim

o

geement under peragraph 25 +4n. coneul,tazion with the perties to
that egreement and giving due eccomt to the ini‘ermation made s o

Organiaa‘*ion £inda that such egreement is not“likely to-resull 'in
[ ucjva.-cuetems unian er in.¥he- eeba‘ehe*bment of. e*free-tra&" area o
within: f reascnable. 1ength of t.ime.7 the: period~ccntemplate&- by 3 -
the yartiee to the egreement or that- such period is not a- re'esozm'ble

[cne, the
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+gne, the Orgenization shall meke recormendations to.-the pérties 11';01

the _geemenf. If the parties ers not ureyared to modify” the .

agr eement in ar‘cordam,e witi such reccmpendations thoy shall not

maintain it m. *‘orce or institute such agreement if it hes not yet

been concluded. . , .

(c) Any substantial changs in the plen or schedule shall /mot
be substantially alteved without consultation with/ be notified
fo the Organization which may request the Members concernmed to -
ccneult with 1t if the change secems likely to 1éoya'rdize or delay

widuly the achievement of the customs union or the freé- trade area,

For the purpcses- of tihis Chuarter:

.(.?i _A customs wnion rhall be understood to meun thse Bubstitutiop

of a single customs territory for two or more customs territories s

o that ’

1) /& 117 tariffs end otker restrictive regulaticns of

commerce (except, whers naceseary, these permitted undexr
Section B -of Chazter IV and under Article 43) [Es
between the .territories cf members of the unicn ere
substantially eliminateg7' are eliminated on-gubgtantially
all:-fbhe trade betweon the ccnstitusnt territories of .

the unicn or at lecast on substantially all the trade in

;)roducts originating in such territories and

substantially the same tarift's end other regula.tions

of ccmmerce are applied by each of ths members of the

union to the trade of territories not 11:1cluded in the
A unien, subject to the provisicns of paragraph 5;
jl)_ A free-trade arce shall be undérstocd to mean a group of iwo
or more cus‘toms territories in which the tafiffs and othei" restrictive
regulaticns of cemerce'(except whars necessary, thoss Apermittad
under Section B of Chapter IV and undsr Article 43) between such
territories are sliminated cn substantially all the trads in
producte origina 'ing in constitucnt territories of the free-trade area,

o~
[
[
~—

|

' The preferences referred to iIn peragraph 2 of Article 16 ghall not be

effscted by the’ cc.netitution of a customs union or a free-trade ares ’nut

nay b_e eliminated cr ad.‘]usted by means of negotiations with Msmbers

affected, Thie procedure of negotiaticns with effected Members shall in

Particular apply to the elimmation of preferences required to confom

with ‘cl'_te p_rovisions of ‘sub-paragraphs (a) (i) end (b) of paragraph &,

/6. Tho Qwgenization
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6. The Organization may by a twv-thircls maaority of the Members present

and votina e.pprove pronosals which do not fully comply with ‘ohe reouirements

of the precedim- paragvaphs Prov:.ded that they JTeed to the establishment

of & Customs Union or a free-trade area in the sense of this Artic;l.e.

. —

- S INTERPRF‘TATNT‘ NOTE

Paragraph 5r . T L . - .
It is. unders'bood tha‘c the proviaions of Article 16 would req_uire
that, when a product wh:lch has been imported 1nto the territory of. a .
member of a cusuoma unicn oy free-trade area at a preferenti&l ra.'be of
' duty a.ud is re-.ernorted to. tke terrltory -of another ‘wember of. such union~
' or area, the latter member should impose a- duty ‘equal o the @ifxerence- ’

- t

between the duty elrgqedy raid and the most- favoured-nation rate.



